
Previous: 7,779.1 PSEi change: -0.50%

High: 7,792.6 Best: SM +1.65%

Low: 7,710.6 2nd best: AEV +1.04%

Close: 7,739.9 2nd worst: SECB -3.55%

Val. traded (mn): 3,465.6 Worst: URC -3.85%

Tenor Change Yield Tenor Change Yield

3 months +0.0020 3.1040 5 years -0.0490 4.4320

6 months -0.0090 3.3850 7 years -0.0430 4.6270

1 year +0.0020 3.7060 10 years +0.0080 4.8090

2 years -0.0210 4.0200 20 years -0.0070 5.0150

3 years -0.0280 4.1640 30 years -0.0040 4.9860

4 years -0.0390 4.3010

Previous Close Previous Close

PHP/USD 51.830 51.930 EUR/USD 1.0922 1.0901

Tenor Change Yield Tenor Change Yield

3 months -0.0453 1.7618 5 years -0.0538 1.4902

6 months -0.0280 1.7847 10 years -0.0293 1.6353

2 years -0.0758 1.5459 30 years -0.0180 2.0925
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities continued to fall on risk-off sentiments in the market. Local fixed income yields declined as investors picked up higher yields ahead of the

effectivity of the latest RRR cut. The Philippine Peso modestly depreciated as BSP projects inflation continued its slowdown in September.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US and European stocks, alongside US Treasury yields and the US dollar, fell primarily due to weaker-than-expected US manufacturing data and Eurozone PMI

numbers. On the other hand, Asian equities remained flat as investors remain cautious over the trade war.

 Local fixed income yields continued its decline on global risk-off sentiment. 
Investors also took the opportunity to pick up current higher yields ahead of the 
effectivity of the 100-bp cut in bank's reserve requirement ratio (RRR) by BSP in 
the first week of November. Yields fell by 1.71 bps DoD, on average, led by the 
belly of the curve which fell by 3.98 bps DoD. 

 Local equities continued to drop on risk-off sentiments in the market. Investors 
continue to be wary amidst fears of an impending global economic slowdown and 
rising US-China trade tensions. Foreigners continued to drop Philippine stocks, 
selling $11.4 million yesterday. The PSEi fell 0.50% DoD closing at 7,739.86.  

 Rizal Commercial Banking Corporation  (PSE Ticker: RCB) announced that it 
has completed its call option exercise on the Php10 billion 5.375% unsecured 
subordinated debt qualifying as Basel II- Tier 2 Capital due 2024. The unsecured 
subordinated Tier 2 notes were issued in 2014 with a tenor of 10.25 years and 
had an early redemption option after 5.25 years. 

 The IHS Markit reported that the Philippine Manufacuting PMI was at 51.8 in 
September from 51.9 in August 2019. According to IHS Markit, the Philippine 
production growth slowed for the third straight month, even as new orders 
increased at a faster pace than in August. Also, exports fell for the fourth month in 
a row. IHS Markit Economist David Owen stated that  that firms appear to be 
losing hope on the US-China trade war, which may  be dampening export orders 
at an accelerated pace in the Philippines. 
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 US equities dropped as the US ISM manufacturing data came out weaker than 
expectations. The ISM survey for manufacturing firms in September came in at 
47.8, below the 49.1 back in July and below the 50.2 expected level. The DJIA 
closed at 26,573.04 (-1.28% DoD), while the S&P 500 ended at 2,940.25 (-1.23% 
DoD). 

 Asian equities remained flat as investors continue to be cautious because of the 
US-China trade war, especially ahead of expected tighter liquidity in the fourth 
quarter and low expectations for any resolution to the trade war in the short term. 
MSCI APxJ closed at 501.77 (-0.06% DoD). 

 European equities closed lower due to the weak Eurozone PMI reported. 
Eurozone PMI came in at 45.7, just 0.1 higher than the flash estimate, but is still at 
the lowest level since 2012. The MSCI Europe closed at 130.76 (-1.32% DoD). 

 US Treasury yields fell as investors moved to safer haven assets upon the release 
of weaker than expected US manufacturing and Eurozone PMI data. On average, 
yields declined by 4.17 bps DoD, with the 2Y at 1.5459 (-7.58 bps DoD) and the 
10Y at 1.6353 (-2.93 bps DoD). 

 The US Dollar weakened as well brought about by the weak US manufacturing 
data. The DXY index closed at 99.1280(-0.25% DoD). 

 The Philippine Peso modestly depreciated following the announcement of the 
Bangko Sentral ng Pilipinas' (BSP) inflation forecast at the range of 0.6% to 1.4% 
for the month of September. The USD/PHP pair closed at 51.930 (+0.19% DoD). 


